25.2 Eligibility for Receiving Day-Ahead Margin Assurance Payments

25.2.1 General Eligibility Requirements for Suppliers to Receive Day-Ahead
Margin Assurance Payments

Subject to Section 25.2.2 of this Attachment J, the following categories of Resources bid
by Suppliers shall be eligible to receive Day-Ahead Margin Assurance Payments: (i) all Self-
Committed Flexible and 1ISO-Committed Flexible Generators, other than Energy Storage
Resources, that are either online and dispatched by RTD or available for commitment by RTC;
(i1) Demand Side Resources committed to provide Operating Reserves or Regulation Service;
(iii) any Resource, including an Energy Storage Resource, that is scheduled out of economic
merit order by the 1SO in response to an ISO or Transmission Owner system security need or to
permit the ISO to procure additional Operating Reserves; (iv) any Resource, including Energy
Storage Resources, internal to the NYCA that is derated or decommitted by the ISO in response
to an I1SO or Transmission Owner system security need or to permit the 1SO to procure additional
Operating Reserves; and (v) Energy Limited Resources with an 1ISO-approved real-time

reduction in scheduled output from its Day-Ahead schedule.

25.2.2 Exceptions

Notwithstanding Section 25.2.1 of this Attachment J, no Day-Ahead Margin Assurance
Payment shall be paid to:
25.2.2.1 a Resource, otherwise eligible for a Day-Ahead Margin Assurance
Payment, in hours in which the NYISO has increased the Resource’s real-time
minimum operating level above the Resource’s Day-Ahead Market Energy
schedule either: (i) at the Resource’s request including through an adjustment to
the Resource’s self-commitment schedule; or (ii) in order to reconcile the ISO’s

dispatch with the Resource’s actual output or to address reliability concerns that



arise because the Resource is not following Base Point Signals; or (iii) an

Intermittent Power Resource that depends on wind or solar energy as its fuel.

25.2.2.2 a Resource, otherwise eligible for Day-Ahead Margin Assurance
Payments, in hours in which the NYISO has increased the Resource’s real-time
minimum operating level at the Resource’s request, including through an
adjustment to the Resource’s self-commitment schedule, above the MW level
determined by subtracting the Resource’s Day-Ahead Market Regulation
Service schedule from its Day-Ahead Market Energy schedule.

25.2.2.3 a Resource, otherwise eligible for Day-Ahead Margin Assurance
Payments, in hours in which the Resource reduces the MW quantity specified in
its real-time Regulation Capacity Bid below its Day-Ahead Market Regulation
Service schedule.

25.2.2.4 a Generator, otherwise eligible for Day-Ahead Margin Assurance
Payments, for (i) any hour in which the Incremental Energy Bids submitted in the
Real-Time Market for that Generator exceed the Incremental Energy Bids
submitted in the Day-Ahead Market, or the mitigated Day-Ahead Incremental
Energy Bids where appropriate, for the portion of that Generator’s Capacity that
was scheduled in the Day-Ahead Market; and (ii) the two hours immediately
preceding and the two hours immediately following the hour(s) in which the
Incremental Energy Bids submitted in the Real-Time Market for that Generator
exceed the Incremental Energy Bids submitted in the Day-Ahead Market, or the
mitigated Day-Ahead Incremental Energy Bids where appropriate, for the portion

of that Generator’s Capacity that was scheduled in the Day-Ahead Market.



